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We are Gathered in May 2026 to celebrate the
70t Anniversary of the start of Global Containerization
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Dubai Ports World’s Fast Transshipment Logistics Base
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Ap_ril 26,1956 . 58 Modified 35-foot Truck Containers
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In 1955 Malcom McLean, sold McLean Trucki,ng,'
and secured a bank loan of US$42 million to build the
wo_rld's _Ifi‘_r_st CO
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The Adolescence of Containerization: ”
Cargo Handling Circa 2005
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2026 Offshore Moveable Fast
Logistics Transshipment Centers
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Today’s 15,000 TEU Containership

LOA. =400 m (1,312 ft.)
Draft =14 m (46 ft.)

BEAM = 69 m (226 ft.)

6-7
ahove deck

10-11
helow deck

13 Wide




The Port of Baltimore’s
Container
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In 2026, the Cruise Ship Industry has Evolved
From the Small 4000 Passenger Vessel to
Ships with More Than 12,000 Passengers
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Bathmax 180 High Speed (45 knot)
Container Ship Initiated Service in 2020

Joint Proposal of:
Bath lronworks
General Electric
Kvaerner Masa Marine

Copynight©12006




US Navy Fast Littoral Frigate
(Christened Last Month, March 2026)
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US Navy’s D. Rumsfeld
Advanced Border Patrol Craft
Circa 2021

@L
B0k
ml"

Copynight©12006




Littoral Destination Cruise & Cargo Hub
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In 2026 The Legacy North Amerlcan Ports
& Their Intermodal Systems Have

Become Severely Congested
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The Transpacific Southeast Asian
Manufacturing Centroid Shift

ﬂ

U.S. Intermodal
Rail Flow

‘ Western Centroid Shift

All'Water. Elow
Eastbound: US Intermodal Rail Elow




Flow In 2015 the Global Shifted:
The Transatlantic Southeast Asian
Manufacturing Centroid Shift

Western
Centroid

—— SHift ~

U.S. Intermodal
Rail Flow I

All' Water/Suez Flow
Westbound Intermodal U.S. Flow




In the 2020’s, China & India Continue
To Drive North American Container Trade

Annual Growth by Trade Lane 2005 to 2020

9% Annual Growth

7% Annual Growth

1%
%
1%
1%
1
1%
1%
1%
1

North Asia North Europe Southeast Indian Caribbean/ World Total
Asia Subcontinent Central
America

Sources Globallnsight; Norbridge m
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By 2006 Ports were Experiencing Dramatic
Surges in Seaport Security Costs
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The 2011 US Port Security Breach
A Major Supply Chain Disruption Event

Day 1: Ports of Los Angeles and Savannah shut down

/

Day 4: Customs closes all ports and border crossings

B
Day 12: U.S. ports reopen

$50 Billion Loss

Day 20: Railcar exp (US DoIIarS)

\

Day 26: Ports return to normal schedule, inspection rate
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Container Backlog (Thousands)

Cargo Backlog Cleared in 60 Days

Sy

5 10 15 20 25 30
Day

Source: Boaz Allen Hamilton - Backlog
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World Container History in TEUS

(186% Increase in Next 20 Years)
In 2024
oot Containers
— Exceeded 243 M
o In 2006
Containers Topped

150000000 E

Growth Rate (CAGR) k ‘
1994 to 2004: 8.3 % vzl Growth Rate (CAGR)

2004 to 2014: 6.1 %
50000000 2014 to 2024: 5.0%

a 03 2004 2005 2007 200E 2008 2010 20 012 201 0 0 018 2017 2018 2019 2020 2021 2002 20X

ffan
Soeurce: Glebalfinsight; m
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2006 Global Market Econoprreshifts (country Gbp Rank)

2000 2010 2020 2040 y40)510)
L USA USA USA USA o

O ROy SO 0 o i
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Soeurce: Glebaliinsight; 2005
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Global Interdependent Economics Have Resulted
In a Major Product Sourcing Shift to Asia

450  Mmillion teu lifts
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Sourcer Clarksaon Research Studies
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China—-US 47 Year Trade Growth
(Billions US $)

China: Population Density

2,664 % Increase

0 26 3 260 50
Persons per square mile
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China-US: 2006 Comparisons

2006 Population:

US: 298 million

China: 1,307 millren
(1/5 World)

e numer ol Chinese
chndreniin elementan
scheeliis equivalent te
tieetalfUSi pepulaienm:
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In 2020, China’s Ministry of Railway, Iin
Cooperation Agreement with the US BNSF
Railroad, Completed The Doublestacked
Intermodal Rail System

China’s high volume efficient intermodal network

$242 hillion program initiated!in 2005, competed 2020
On-dock & near-dock intermodal transfer yards at ports

Ministry: to; build 18/ mega-terminals with| 7. at seaporis,
40 smaller; Intermoedal terminals
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Shanghai International Shipping Center
Initiated in 2003, Completed 2010
Yangshan Deep Port & Logistics Park
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20 Mile New Port Access Bridge
Constructed In 3 yrs '”f, 2006 )
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Shanghai International Shipping Center
Shanghai Close-Port New City
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New North American Container Gateway by 2010

the new worid port

opening a new world of opportunity

Prince Rupert
2 Million TEU

Canada

Edmonton
Saskatoon

Maneton

Queb:
E‘S' Halitax

Monteeal Saint
Jahn

1 Pascagoula
Gulfport
New Orleans

Mexico

South
America
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The 2006 Emerging CN Transcontinental
Land Bridge — Completed 2011

Strait of Canso r

Edr_lj-nntnlr"' Better grades across ™

CM network Transshipment Hub

z‘.*

Initial Transit Times
Chicago 107 hours
Toronto 108 hours
Montreal 115 hours
Memphis 135 hours

VVARNY.CHNLCA
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2012 Major West Coast Mexican

Port Developments Planned
To Avoid Port of LA/LB Congestlon

Punta Colonet
1 mil TEU Throughput

f Lazaro Cardeb
mgapnre

APM 1.5 mil TEU

$1. 2 Billion in Port Infrastructure Tran
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2010 Projected Public Port
Capacity Shortfall Came True !

TEU/ Year BEECNC T 00, of the 16 Ports

> 10,000,000 . .
.Wmocams Studied will have
S Significant Capacity

1,000,000 - 3,000,000 Problems by 2010

500,000 - 1,000,000
<500,000
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2006 North American Maritime Container
Current and Future Trade Growth

6,848
1,665

Vancouvesy;

1,776 Kre’
4

~ Seattle

4,396
1,798

- Tacoma

20433 &

_—‘

Oakiantd

(TEUs in
thousands)

o007

2020)

Top 10 North Americen Ports
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By 2020 demand exceeded /

capacity of most North
American ports
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The Explosive Southern California Port
Container Growth Continues

B Los Angeles .
35 million TEUs
O Long Beach

‘
O Oakland ‘

44.7 Million TEUs
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Soeurce: California Goepds; Mevement Action Plan — Jan 2005 Drait m
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World Container Ship Evolution Up To 2005

TEU Capacity

B eax| | I3 - Dy00NED

st Generation (Pre -1960 - 1970)

Ep

eneration (1970 1980)

3rd Genernfinn 1 QAQK\

B By 2018: 12,000 to 15,000
Tth Gener TEU Vessels are the Norm

gu p%r Post=Pan

SthiGeneration’  (2000)- 2006)
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2005 COSCO Orders Four 10,000 TEU Vessels

LENGTH OVERALL

349 M (1145 FT.)

BREADTH

45.6 M (149.6 FT.)

MAX. DRAFT

17.2 M (56.4 FT.)

OPERATING SPEED

25.8 KNOTS

Sourcen LlipydisiRegisier; February 2005

ﬁan

Copyright:©2006




By 2015 the
18,000 TEU Malaccamax

» Asia-Europe Trade Route

* 30% Cheaper than 4800 TEU
Panamax: Vessel, primarily due te
“Economies ol Scale”

o USHA0/MEU Savings

Source: bynamar Consultancy; Retterdam




North Amefican
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Future US Truck Traffic Growth

Truck Volume Scale

50,000 25,000 12,500

k.
Source: USDOTEHWA K eight Analysis Framework m@
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Future US Rail Traffic Flows

U.S. Department of Transportation 3 linois ; Ne\’\n\-?rrf“:lows U.S. Department of Transportation 3 lliinois ; Ne"""‘:[‘[r:‘n:"’ws
Federal Railroad Administration Total Rall Flows —— Undder 5,000,000 Federal Railroad Administration Total Rail Flows —— Unclar $,000,000

Office of Policy 1989 —5000,000 fo 20,000,000 Office of Policy (mEE) = 5,000,000 20,000,000
I More than 20,600,000 I More than 20,600,000
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Deteriorating West Coast Rall Performance

BUILDING AMERICA™
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AAFLWAY 2003

2004
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Global Freight Energy Use Is on the Rise

Rail [l Truck

2000 2005 2010 2015 2020 2025 2030 2035 2040 2045 2030

Source: 2005Haagen Smit-Worldwide Emissions Qverview & NRDG “ Harboring Bollution? m
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2006 Pollution Sources
US Ports vs Other Industries...

NOx Emissions PM10 Emissions
Tons per day Tons per day

Sources 2005 Haagen Smit\Worldwide Emissions @Qverview & NRDG Harboring Bollution? m

Copyright:©2006




In 2006 Transportation Diesel

Pollutants Put Our Health in Jeopardy

Diesel PM Progress has stalled
and diesel emissions
from ships, locomotives
and port complex are
projected to INncrease.

Sourcer SCAQMD; Multiple Al oxiGs Expasure Study 11y, March 2000
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Cost-Effective Air Quality Emission
Reduction Improvement Measures

truck fleet:
Scrap dirty old
trucks

Retrofit all
other; pre-2007
trucks

Use clean
marine fuels
Provide
onshore
electric power

=

ioriships ati e

berth
(Caold Iron)

. {pa i o . IniaF
pRFRCIA I el Uty e p

Soeurce: Southern Califermia Asseciation ofi Gevernmments

Upgrade all
cargo handling
equipment with
electric
equipment or.
clean fuels

Replace
|6COMOLIVES
with cleaner.
technolegies;
fuels; and
exploreratl

== | electrification
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g MAGLEV Cargo Conveyor
S8 2025 Demonstration Project

Vehicle-
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